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In a statement to the press on August 7, Argentine Economy Minister Juan Sourrouille said he
recognized that inflation was not yet under control. For the month of July, the official statistics
institute, INDEC, reported an inflation rate of 10.1%, the highest monthly increase since the
government's economic adjustment program (Plan Austral) went into effect two years ago. Last
month's rate was attributed to the continuity of high public deficits, price hikes for public services,
and an unusually rapid increase in beef prices (more than 40% in July). The apparent difficulties
in maintaining, much less reducing, consumer price level inflation have called for continual
modifications in government projections. In late 1986, the government's economic team predicted
a 42% annual inflation rate for 1987. Private sector economists predict that by year-end, the index
will likely be double that figure. In the last 12 months, price inflation in Argentina totaled 116.6%.
Moreover, in the last two years, the austral has been devalued 122% in relation to the dollar. At
present, the black market price for the dollar is 37% higher than the official rate. On August 7 EL
CRONISTA COMERCIAL (Buenos Aires) reported that the trade surplus for the month of May
had declined 78.4% relative to May 1986, result of a 10.2% increase in imports and a 31% decline in
export revenues. In the January-May 1987 period, exports dropped 12.3%, while imports rose 20.9%,
compared to the first five months of 1986. Argentina's trade surplus in the five-month period totaled
$417 million. Based on trade performance thus far, the CRONISTA predicts an annual surplus of
between $900 million and $1.1 billion. Sourrouille's team is now predicting an annual trade surplus
of $1.5 billion or less, nearly 45% below the 1986 figure. Initial official trade estimates for 1987 were
$7.7 billion in export revenues, and a $5.2 billion import bill, resulting in a $2.45 billion surplus. The
Argentine trade surplus in 1986 came to $2.134 billion, 43% below the 1985 figure. (Basic data from
EFE, 08/07/87)
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